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CCX

“ Chicago Climate Exchange

Chicago Climate Exchange® B

A global financial institution advancing social, environmental and economic goals
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Free Market, Cleaner Air

Richard Sandlar

CARBON KING
Economst Strikes Gold In Climate-Change Fight
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Regulatory Tools

e Tax
e Command and Control

 Cap and Trade

CCX ™
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Impact of Trading on SO,, Pollution

Annual Mean Ambient SO, Concentration
1989-1991

2004-2006

Source; CASTNET

Source: CASTMET

- The US Acid Rain Program’s annual benefits in the year 2010 are expected to be $122 billion (Yr. 2000 $)
- Based on EPA'’s latest air quality trends data the national composite average of SO2 annual mean ambient
concentrations decreased 48 percent between 1990 and 2005.
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What is Chicago Climate Exchange?

Chicago Climate Exchange (CCX ®) is the world’s

first and North America’s only active voluntary,

legally binding integrated trading system to reduce

emissions of all six greenhouse gases, with offset

projects in North America and worldwide

cCx
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CCXIs a Complete System

= QUANTIFY

Establish annual entity-wide GHG emissions using
standardized protocols

= VERIFY & REGISTER
CCX Registry account established, FINRA verification

= REDUCE

Adopt CCX annual emission reduction schedule, develop
internal emissions management policies

= TRADE

Buy and sell CCX Carbon Financial Instrument contracts on
web-based platform, trades cleared by CCX and entered
into Registry CCX
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Quantify

= Prescribed Reporting Format:

» Use WRI/WBCSD GHG Calculation Tools for:
= Stationary fuel combustion
= Mobile fuel combustion
» |ndustry-specific processes

= Power Generation Sector — Continuous Emission Monitors
= Opt-ins:

= Purchased Electricity

= Small Emission Sources

= Facilities Under Minor Ownership 5OX
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Verify & Register

» Baseline and annual emission reports submitted for verification to
FINRA

* FINRA uses sampling tool to generate documentation requirements
v Source documents must be presented-e.g., energy purchase
receipts, meter readings, conversion formulae, coefficients

= Corporate officer must sign emissions attestation

* FINRA reports reviewed by Environmental Compliance Committee

cCx
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CCX Registry

CCX Registry Reports: Holdings Report - Microsoft Internet Explorer. provided by Chicago Climate Exchange

File Tools  Help

Edit

Wiew

Favorites

3 CCx Test Comparry 1

CCX Test Company 1

Organization Summary Chicago Climate Exchange Holdings Statement
Organization: CCX Test Corpany 1
war Fri Jun24,2005 &

tHoldings Summary
ETransactiDn Histary Chicago Climate Exchange

{Emission Summary

iManthly Clearing Current holdings of Exchange Allowances 9770 || 9656 || 0604| 906

i Statement
Current holdings of Exchange Offsets ] ] ] ]
Admin Current holdings of Exchange Early Action Credits 0 0 0 0
Taotal current holdings of CFls 9779 9696 9604 9496

Exchange Allowances:

QY o | on | v | o |
Allacation of Exchange Allowances on the basis of emission reduction targets qqo0 || 9800 @700 9600
-44 -98 -a7 -96

Auction pool withholdings

Met Delivered Exchange Allowances from trades via CCX Trading Platform 2 -4 1 -8
| 9779 || 956 || 9E04 || 9496 |

| Current haldings of Exchange Allowances

Exchange Offsets:

| e | EREIEAET
0 0 0 0

Met Exchange Offsets hought or sald via the CCX Trading Platform

Current holdings 0 0 0 0

11

© Copyright Chicago Climate Exchange 2009 Chicago Climate Exchange®, Inc.



Phase I: Members made legally binding commitments to reduce or trade 1% per year from 2003-2006, for a total

of 4% below baseline.
Phase Il: Members make a legally binding commitment to reduce to 6% below baseline by 2010.

Baseline = Avg. emissions from 1998-2001, emissions in 2000 (Phase II)

100%
99%
98%
97%
96%
95%
94%
93%
92%

Emissions

. Reduction Schedule for Members of Phase | and |

. Reduction Schedule for Members of Phase |l only

All Members
6% below
Baseline by

2010

Basellne 2003

2004 2005 2006 200? 2008 2009 2010
Phase | Phase Il

CCX Program Commltment Period
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Bids and
offers

Completed
trades
(each
contract is
100mt
CO,)

&= ChicagoClimateExchange - mstenn_ccx @ CCX View Only Company

Admin

Kill Aall Activate All Live Onbyr Hold Bids Hold All

Crders | Deals Sreenhouse Gases

“intage 2004

Wintage 2005

Yintage 2006

Logout

Hold Offers

1AT[ 438+

M CF] - Carbon Financial Instrurment - Wintage 2006, 100 @117 & (Oct 04, 2004 11:56:00 CDT) ==BLOCK==
S CF] - Carbon Financial Instrurment - Wintage 2005, 100 @147 & (Oct 04, 2004 11:55:00 CDT) ==BLOCK==

CCHCFl - Carbon Financial Instrurment - Vintage 2005, 100 @ 1.19
CCHCFl - Carbon Financial Instrurment - Vintage 2006, 100 @ 1.19
CCH CFl - Carbon Financial Instrurment - Vintage 2006, 1 @ 1.18
CCHOCFI - Carbon Financial Instrument - Yintage 2004, 20 @2 1.18
CCHOCFI - Carbon Financial Instrument - Yintage 2004, 20 @117
CCHOCF] - Carbon Financial Instrument - Yintage 2002 10 @117
CCHOZF] - Carbon Financial Instrument - Yintage 2006, 20 @117
CCH CFI - Garbon Financial Instrument - ¥intage 2006, 100 & 117
CCH CFI - Garbon Financial Instrument - Wintage 2006, 20 @117
CCH CFI - Carbon Financial Instrument - ¥intage 2005, 100 @117

Carbon Financial Instrument - Vintage 2004, 50 & 1.16
Carbon Financial Instrument - Wintage 2005, 100 @11
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(Oct 04, 2004 10:54:37 COTY
(Oct 04, 2004 10:53:18 CDTY
(ot 04, 2004 10:24:48 CDT)
(ot 04, 2004 101 7:23 SO
(ot 04, 2004 10:14:24 CDTY
(ot 04, 2004 10:14:21 CDTY
(Oct 04, 2004 10:132:40 COTY
(Oct 04, 2004 10:13:07 CDTY
(Oct 04, 2004 10:13:07 COTY
(Oct 04, 2004 10:12:41 CDTY
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Who Participates?

= Members: have direct emissions, take on 6% reduction commitment

= Associate Members: Indirect emissions only, fully offset annual emissions

» Offset Providers/Aggregators: Register/sell projects that sequester or
destroy GHGs

= Liguidity Providers: Trade for purposes other than compliance

*New*

» Reqistry Participant: Inventory and registration of emissions on a yearly
basis; no trading privileges

cCx
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CCX Members: Corporate and Utility Leaders

A Selection of Members

- @ Bankof America %%~ - 0

TaMPA ELECTRIC

cafyl” STOR AENS{ 2 Baxter INTERNATIONAL (/) PAPER @ Bayer

(intel)’mm Honeywell  SAFEWAY(Y) === MDNSANTD@
=

SONY SF AMTRAK' m.ll

WASTE MANAGEMENT

m
E Kodak  fempletniand Interface
Qveoua Ay [RollsRoyce  KNOIl  Meadwestvaco

CccXx
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CCX Scale

« CCX Member-wide emissions are equivalent to:
— 15% of U.S. stationary emission sources
— 25% of emissions covered under EU ETS

« CCX Members represent:
— 10% of Fortune 100 Companies
— 17% of Dow Jones
— 20% of U.S. power sector

cox—
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What i1s Traded?

Carbon Financial Instrument (CFl) Contracts

= CCX Carbon Financial Instrument contracts are standardized tradable
instruments

= Each instrument represents one hundred metric tons of CO,

= Methane, other GHGs converted to CO, equivalent

= Each instrument assigned a serial number and annual vintage
» Each instrument is equivalent when tendered for compliance

» Instruments usable in designated vintage year or later years

cCx
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Annual Average* Price for CCX

Carbon Financial Instrument Contracts 2003-2009
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* \Jolume-weighted average for spot market trades (as of June 1, 2009) CcCX
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CFI° Historic Volumes (metric tons)
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CCX
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THANK YOU

Questions?

Contact Info:

Natalie Persky
312-229-5123
npersky@theccx.com

CCX ™
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