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Regulatory Tools

• Tax

• Command and Control

• Cap and Trade
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Impact of Trading on SO2 Pollution

- The US Acid Rain Program’s annual benefits in the year 2010 are expected to be $122 billion (Yr. 2000 $)
- Based on EPA’s latest air quality trends data the national composite average of SO2 annual mean ambient
concentrations decreased 48 percent between 1990 and 2005.
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What is Chicago Climate Exchange?

Chicago Climate Exchange (CCX ®) is the world’s 

first and North America’s only active voluntary, 

legally binding integrated trading system to reduce 

emissions of all six greenhouse gases, with offset 

projects in North America and worldwide
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

 

QUANTIFY
Establish annual entity-wide GHG emissions using 
standardized protocols



 

VERIFY & REGISTER
CCX Registry account established, FINRA verification



 

REDUCE
Adopt CCX annual emission reduction schedule, develop 
internal emissions management policies



 

TRADE
Buy and sell CCX Carbon Financial Instrument contracts on 
web-based platform, trades cleared by CCX and entered 
into Registry

CCX is a Complete System
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Quantify



 

Prescribed Reporting Format:



 

Use WRI/WBCSD GHG Calculation Tools for:


 

Stationary fuel combustion


 

Mobile fuel combustion


 

Industry-specific processes



 

Power Generation Sector – Continuous Emission Monitors



 

Opt-ins: 



 

Purchased Electricity



 

Small Emission Sources



 

Facilities Under Minor Ownership
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Verify & Register

 Baseline and annual emission reports submitted for verification to   
FINRA

 FINRA uses sampling tool to generate documentation requirements
 Source documents must be presented-e.g., energy purchase  

receipts, meter readings, conversion formulae, coefficients

 Corporate officer must sign emissions attestation

 FINRA reports reviewed by Environmental Compliance Committee
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CCX Registry

11



Chicago Climate Exchange®, Inc.© Copyright Chicago Climate Exchange 2009

Reduce
Phase I: Members made legally binding commitments to reduce or trade 1% per year from 2003-2006, for a total 
of 4% below baseline.
Phase II: Members make a legally binding commitment to reduce to 6% below baseline by 2010.
Baseline = Avg. emissions from 1998-2001, emissions in 2000 (Phase II)
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Bids and 
offers

Completed 
trades
(each 
contract is 
100mt 
CO2 )

TRADE
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Who Participates?

 Members: have direct emissions, take on 6% reduction commitment

 Associate Members: Indirect emissions only, fully offset annual emissions

 Offset Providers/Aggregators: Register/sell projects that sequester or 
destroy GHGs

 Liquidity Providers: Trade for purposes other than compliance

*New*

 Registry Participant: Inventory and registration of emissions on a yearly  
basis; no trading privileges
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CCX Members: Corporate and Utility Leaders
A Selection of Members

15 Reproduction or quotation of this material  is expressly forbidden without the consent of the Author.
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CCX Scale

• CCX Member-wide emissions are equivalent to:
– 15% of U.S. stationary emission sources 
– 25% of emissions covered under EU ETS

• CCX Members represent:
– 10% of Fortune 100 Companies
– 17% of Dow Jones
– 20% of U.S. power sector
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Size of Live, Emerging, Possible GHG Markets
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What is Traded? 
Carbon Financial Instrument (CFI) Contracts



 

CCX Carbon Financial Instrument contracts are standardized tradable 
instruments

 Each instrument represents one hundred metric tons of CO2

 Methane, other GHGs converted to CO2 equivalent

 Each instrument assigned a serial number and annual vintage 

 Each instrument is equivalent when tendered for compliance

 Instruments usable in designated vintage year or later years
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Annual Average* Price for CCX                                   
Carbon Financial Instrument Contracts 2003-2009
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CFI® Historic Volumes (metric tons)
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THANK YOU

Questions?

Contact Info:
Natalie Persky
312-229-5123
npersky@theccx.com
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